TEKLAM CORPORATION - STANDARD TERMS AND CONDITIONS OF PURCHASE

1.

Any acceptance of a TEKLAM Purchase Order is limited to acceptance of the express terms
of these TEKLAM CORPORATION — STANDARD TERMS AND CONDITIONS OF
PURCHASE.

Unless otherwise specified on the face sheets of this Purchase Order, all packing and crating
by Seller shall be in compliance with carriers’ tariffs and in suitable containers for protection
in shipment and storage and the price includes all charges for Seller’s packing and crating.

All goods ordered may be subject to TEKLAM source inspection or in-process inspection
during the period of manufacture prior to shipment and final inspection, testing and
acceptance at destination. All goods shall comply with FAA and all other regulatory
requirements as applicable. Seller grants TEKLAM, their customer, and authorities including,
but not limited to the FAA right of access to Seller’s facility for inspections and access to
applicable records.

Seller shall establish and maintain a quality control system compliant with ISO9000, AS9100,
or otherwise approved by TEKLAM quality and in compliance with those quality control
standards (if any) specified on the Purchase Order. Seller’s quality control system shall be
subject to confirmation and acceptance by TEKLAM, TEKLAM?’s customer, the FAA, or
other regulatory agencies. Seller grants TEKLAM, TEKLAM'’s customer, the FAA, or other
regulatory agencies right of access to Seller’s facility for supplier quality audits.

In the regular course of it’s business, TEKLAM may reject, refuse acceptance, or revoke
acceptance of any or all of the goods which are not strictly in conformance with all the
requirements of the Purchase Order and the applicable drawings, designs, and specifications,
and by notice, rejection tag, or other communication, notify Seller of such rejection. At
Seller’s risk and expense, all such goods will be returned to Seller for immediate repair,
replacement, and other correction and redelivery by Seller as TEKLAM may require or refund
by Seller of the price of any such goods at TEKLAM’s option. Any goods which have been
repaired, replaced, or corrected will be subject to re-inspection by TEKLAM.

Seller shall notify TEKLAM of nonconforming product and obtain TEKLAM approval for
nonconforming product disposition. Seller shall notify TEKLAM of any changes in product
and/or process definition and obtain approval from TEKLAM for such changes prior to
release of materials to TEKLAM.

Seller shall maintain all records of test and inspection of goods and services provided to
TEKLAM for a minimum of seven (7) years.

Seller shall ensure that all above stated requirements and all requirements of TEKLAM
Purchase Order shall flow down to all sub-tier suppliers.

TD7-4-2-TERMSANDCONDITIONS REV04



